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Subcommittee chairman Mr. Duncan, ranking member Mr. DeFazio, 
and committee members, thank you for the opportunity to testify 
today. My name is John Burke, CEO of Trek Bicycle Corporation. I’m 
here to speak on behalf of the U.S. bicycle industry and the Bikes 
Belong Coalition, our nonprofit association. 
 
Trek is based in Waterloo, Wisconsin—a rural town of 3,000 people 
between Madison and Milwaukee. Our company generated more than 
$800 million in sales last year and we sold 1.5 million bikes worldwide. We 
employ more than 1,100 people nationwide. 
 
The U.S. bike business generates more than $6 billion in annual retail 
sales.1 Between 15-20 million bicycles are sold in the U.S. each year2—
more units than cars and trucks combined.3 More than one million 
Americans work in bike or bike-related businesses.4 

 
There are more than 4,000 independent U.S. bicycle retailers:5 time-tested 
community businesses that are often cornerstones on main street 
throughout America. The U.S. bike industry provides a growing number of 
high-paid, professional jobs in design, engineering, management, 
marketing, and logistics. 
 



The federal investment in bicycling 
The federal investment in bicycling is providing tremendous benefits to our 
nation. It is boosting our economy, making our transportation system more 
efficient, improving the health of Americans, and enhancing the quality of 
life in communities coast to coast. 
 
Few other federal investments—if any—provide so many tangible benefits 
for so few dollars. Since 1999, about 1.5 percent of annual federal 
transportation funding has been spent on bicycling and walking 
infrastructure,6 and these dollars have provided an outstanding return by 
supporting 12 percent of all trips. Bicycling has become safer, more 
convenient and more appealing. These investments have also helped 
bicycling grow—in some places, dramatically. 
 
This investment has helped the bike industry 
 

• The federal investment in new trails and new paths has contributed 
to steady increases in the sales of bikes and bike equipment.7 

• More Americans are riding bikes than ever, especially for commuting 
and short trips that would otherwise be made by car.8 Beyond the 
transportation, health, pollution and government budget benefits, this 
increase in short bike trips has helped the bike business develop a 
new category of bikes and equipment that is now producing 
significant sales. 

• In Minneapolis, Trek and other leading bike companies sell seven or 
eight times as many bikes as we do in some similar size cities, 
because Minneapolis has done such a great job of building new 
trails and paths that make it easy and safe to ride. The federal 
investment has played a key role in making this possible. 

• Talk with the CEO of any bike company: where riding is safe, 
convenient and easy, the bike business is strong and bicycling is 
thriving. But the benefits to the bike industry are only the beginning 
of this great economic story. 

• Bicycle commuting has increased 64 percent nationwide in the last 
20 years.9 

• Annual bike fatalities have dropped 21 percent nationwide since the 
late 1980s.10 

• More than four BILLION bicycle trips—a record—were taken in 
the United States in 2009.11 

 



This investment provides other economic benefits 
The economic benefits of the federal investment in bicycling are not limited 
to the bike industry. Here are just a few examples of the ways that towns, 
cities, counties and states are gaining, too. 
 
In Hattiesburg, Mississippi, $4.5 million in Transportation Enhancements 
funding was spent in the year 2000 to develop the Longleaf Trace Trail. As 
a result, annual sales at the nearby Moore’s Bicycle Shop doubled, and 
this has generated an additional $175,000 in sales tax for the state.12 The 
federal investment made this possible. 
 
In my state, Wisconsin, a recent study pegged the annual economic value 
of bicycling at just under $2 billion.13 Bike manufacturers generate $594 
million for our state, and tourism and recreation produces $924 million in 
benefits.14 A $9 million annual federal bike/ped investment in Wisconsin 
projects and programs has helped make this possible. 
 
Minnesota provides similar numbers: $481 million spent annually on bike 
equipment by residents, nearly 6,000 bike business jobs, and $40.6 million 
per year generated in state and local taxes.15 
 
In western Pennsylvania, more than $40 million in annual direct spending 
and another $7.5 million in wages are tied directly to the Great Allegheny 
Passage, a 132-mile trail. More than 25 percent of businesses along the 
trail are in the process of expanding.16 
 
Back in Minneapolis, a $7.5 million federal investment helped build the 
Midtown Greenway, which is now used by an average of 3,500 bike riders 
a day. The Greenway transports more people than 77 percent of 
Minneapolis city roads.17 
 
New bike tourism success stories are being created nationwide—in urban, 
suburban and rural areas—as new trails and paths are enjoyed by 
individuals and families who spend money on lodging, food, fuel and 
equipment. 
 
New bike infrastructure projects are putting lots of people to work. Recent 
bike infrastructure projects—for example, those in Baltimore—often create 
more new jobs per million dollars invested that comparable highway 
projects.18 
 



The cost-effective federal investment in bicycling is helping cities and 
towns save money. That’s why nearly every U.S. city mayor has become a 
major proponent of bicycling. They see more bicycling as a way to reduce 
road congestion and wear and tear, cut parking construction and 
maintenance costs, and improve the overall quality of life in their 
communities. 
 
Here’s a specific example:  
 
Portland, Oregon, has spent $57 million since 1990 to improve its bike 
infrastructure.19 That's roughly the cost of building a single mile of urban, 
four-lane highway. The city—population 600,000 with a metro area total of 
two million—now boasts more than 400 miles of bike lanes and paths.20 
The percentage of Portland residents who commute by bike has increased 
from less than one percent to nearly six percent.21 This has helped the city 
save money, and it is only the beginning: Portland plans to keep investing 
in bike infrastructure and has set a goal of 20 percent of all city trips by 
bike by 2020.22 

 
Today, mayors and governors all across the U.S. recognize that everything 
they do to support bicycling will ultimately save money. They need your 
continuing help. 
 
Summary and comments on the next Federal Transportation Bill 
In a growing number of U.S. cities and towns, the percentage of all trips 
made by bike now exceeds five percent.23 In some places, this figure is 
more than 20,000 trips per day. That’s significant—and the cost of 
developing safe and convenient infrastructure was small. 
 
Bicycling is precisely the type of cost-effective investment that a 
fiscally challenged government should make because of the 
tremendous, multiple returns. 
 
Many of these benefits are economic—for the bike industry, for bike-
friendly cities and towns, and for individuals who can safely replace some 
short car trips with bike rides. Americans who bicycle save money, improve 
their health, and live more active, energetic lives. They help governments 
save, too, and help our nation address major societal challenges at the 
same time. 
 



The federal investment has helped rural communities develop mountain 
bike trails and rail-trails: these routes have provided crucial tourism dollars 
and tax revenue. 
 
The federal investment in bicycling not only helps people who ride bikes, 
but also people who don’t: every time an American decides to bike instead 
of drive, one less car is on the road. Secretary of Transportation Ray 
LaHood said it well: “So, even for those folks who have no interest in 
bicycling, this relatively low investment actually pays dividends for those 
who still choose to drive. Everybody wins.” 
 
That’s bang for the buck…and why I urge you to continue to provide 
strong federal support for bicycling. We need to continue to diversify 
our investment in transportation and provide options for state and 
local officials—and the public. 
 
I would like to close with one specific recommendation for the next federal 
transportation bill: we need to maintain the integrity of the Transportation 
Enhancements and Safe Routes to School programs within the Highway 
Trust Fund. These programs are doing great things for bicycling, our 
communities, our businesses, and our nation. 
 
Thank you. 
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